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Local Authorities Superannuation Fund and its

controlled entities

Statement of net assets

As at 30 June 2008

Assets

Cash at bank
Contributions receivable
Other receivables
Prepayments

Deferred tax benefits

Investments

Cash

Fixed interest
Australian equities
International equities
Property

Private equity
Infrastructure
Absolute return
Units in Vision Pooled Superannuation Trust
Derivative

Total assets

Liabilities

Benefits payable

Other payables

Amounts held in trust

Current income tax liabilities

Deferred tax liabilities

Derivatives

Net assets attributable to minority interests
Total liabilities (excluding net assets
available to pay benefits)

Net assets available to pay benefits
Represented by:

Defined benefit members’ funds
Accumulation members’ funds
Benefits attributable to Vision Super Fund

Note

12

13
13

3(a)

Consolidated Fund

2008 2007 2008 2007

$000 $000 $000 $000
6,782 20,463 5,549 20,205
2,734 3,854 2,734 3,854
1,324 1,140 1,054 1,007
26 3 - 3
39,102 2,859 - 12

414,845 217,861 - -

578,791 582,097 - -

823,915 1,022,801 - -

692,475 956,514 - -

560,243 455,666 - -

343,117 266,374 - -

467,724 410,020 - -

213,258 209,343 - -

- - 3,990,319 4,126,768

15,778 23,5617 - -
4,160,114 4,172,512 3,999,656 4,151,849
13,172 16,760 13,172 16,760
3,264 4,432 404 80

887 3,041 887 3,041
46,594 29,680 34,107 29,238
2,772 16,157 404 576
4,185 288 - -

138,558 -

209,432 70,358 48,974 49,695
3,950,682 4,102,154 3,950,682 4,102,154
1,683,213 1,842,685 1,683,213 1,842,685
2,267,469 2,237,767 2,267,469 2,237,767

- 21,702 - 21,702
3,950,682 4,102,154 3,950,682 4,102,154

The statement of net assets is to be read in conjunction with the notes to the financial statements set

out on pages 3 to 20.



Local Authorities Superannuation Fund and its

controlled entities

Statement of changes in net assets

For the year ended 30 June 2008

Note

Investment income

Interest

Dividends/trust distributions

Other investment income

Changes in net market value of investments 9

Direct investment expense 10
Gross profit on investment activities

Contributions income
Employers

Members

Transfer from other funds

Other income
Insurance proceeds
Other income

Expenses

Benefits paid

General administration expenses 11
Life office endowment premium expense 16
Superannuation contributions (Surcharge)

Tax 3()

Net change for the year before income tax
Income tax expense 13

Net change for the year after income tax
Attributable to:

The Fund

Minority interests 3(a)
Net change for the year after income tax

Net assets available to pay benefits at the
beginning of the financial year

Net assets available to pay benefits at the

end of the financial year

Consolidated Fund
2008 2007 2008 2007
$000 $000 $000 $000
22,297 23,812 452 - 13,668
159,568 150,331 - 88,042

691 1,781 - 1,130
(321,382) 438,886 (127,863) 490,380
(138,826) 614,810 (127,411) 593,220

{20,885) (17,619) (43) {10,088)
(159,711) 597,192 (127,454) 583,132
249,507 226,448 249,507 226,448
62,790 80,660 62,790 80,660
65,005 53,971 65,005 53,971
377,302 361,079 377,302 361,079

203 187 203 187

200 428 200 428

403 615 403 615
(353,465) (225,225) (353,465) (225,225)

(14,921)  (13,364)  (14,921)  (12,478)
(1,056) - (1,056)

(65) (904) (65) (904)
(369,507) (239,492) (369,507) - (238,607)
(151,513) 719,393 (119,256) 706,219

41 60,925 (32,216) 47,751
(151,472) 658,468 (151,472) 658,468
(146,389) 658,468

(5,083) -
(151,472) 658,468
4,102,154 3,443,686 4,102,154 3,443,686
3,950,682 4,102,154 3,950,682 4,102,154

The statement of changes in net assets is to be read in conjunction with the notes to the financial

statements set out on pages 3 to 20.



Notes to the financial statements
For the year ended 30 June 2008

1. Reporting entity
Local Authorities Superannuation Fund (the “Fund”) is a superannuation fund domiciled in Australia. The
address of the Fund’s registered office is Level 5, 1 Spring Street in Melbourne.

The Trustee of the Fund is Vision Super Pty Ltd (VSPL). The Fund is a standard employer-sponsored
fund with both a defined benefit section and accumulation section. The defined benefits section of the
Fund was closed to new entrants from 31 December 1993, with all new entrants joining the accumulation
section of the Fund.

The Fund's governing rules are contained within the Local Authorities Superannuation Fund Trust Deed
dated 26 June 1998. The majority of members and participating employees are drawn from the local
government, water and community services sectors.

The Fund provides a range of benefits and services including defined benefit and defined contribution
lump sums, pensions, and post retirement products.

The consolidated financial report of the Fund as at and for the financial year ended 30 June 2008
comprises the Fund and its subsidiary, Vision Pooled Superannuation Trust (VPST) (together referred to
as the “Group”).

2. Basis of preparation
(a) Statement of compliance

The financial report is a general purpose financial report which has been prepared in accordance with
Australian Accounting Standard AAS 25 Financial Reporting by Superannuation Plans, as amended by
Australian Accounting Standards Board AASB 2005-13 (December 2005), other applicable Accounting
Standards, the provisions of the Trust Deed and the requirements of the Superannuation Industry
(Supervision) Act 1993 and Regulations.

The financial report was authorised for issue by the Directors of the Trustee, Vision Super Pty Ltd, on 26
September 2008.

(b) Functional and presentation currency
The financial report is presented in Australian dollars, which is the functional currency of the Fund and
the functional currency of the Group.

Amounts have been rounded to the nearest thousand dollars except where otherwise noted.

(¢) Use of estimates and judgements

The carrying amounts of certain assets and liabilities are often determined on estimates and assumptions
of future events. The key estimates and assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of certain assets and liabilities within the next annual reporting
periods are: Valuation of Accrued Benefits.

The amount of accrued benefits has been actuarially determined. The key assumptions are discussed in
Note 5.



Notes to the financial statements
For the year ended 30 June 2008

3. Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in these
financial statements.

Certain comparative amounts have been reclassified to conform with the current yéar's presentation.

(a) Basis of consolidation
(i) Subsidiaries

Subsidiaries are entities controlied by the Group. Control exists when the Group has the power to govern
the financial and operating policies of an entity so as to obtain benefits from its activities. The financial
reports of subsidiaries are included in the consolidated financial report from the date that control
commences until the date that control ceases.

In the financial report of the Fund, investments in subsidiaries are carried at net market value.

(ii) Transactions eliminated on consolidation

Intra-group balances, and any unrealised income and expenses arising from intra-group transactions, are
eliminated in preparing the consolidated financial report.

(iii) Minority interests

For the financial year ended 30 June 2008, minority interests are both presented in Statement of net
assets and Statement of changes in net assets.

(b) Assets

Assets are included in the statement of net assets at net market value as at reporting date and
movements in the net market value of assets are recognised in the statement of changes in net assets in
the periods in which they occur.

The Group recognises financial assets on the date it becomes a party to the contractual provisions of the
asset. Financial assets are recognised using trade date accounting. From this date any gains and losses
arising from changes in net market value are recorded.

Net market values have been determined as follows:

(i) Market quoted investments
Market quoted investments comprises short-term deposits and listed securities. The net market value of
an investment for which there is a readily available market quotation is determined as the last quoted saie

price as at the close of business on reporting date, less an appropriate allowance for costs expected to be
incurred in realising the investments.

(ii) Non-market quoted investments

Investments for which market quotations are not readily available are valued at the net fair value
determined by the Trustee as follows:

Unlisted investments and pooled funds — valued at the redemption price at reporting date as advised by
the investment managers and are based on the net market value of the underlying investments. Unit
values denominated in foreign currency are then translated to Australian dollars at the current exchange
rates.

(c) Cash and cash equivalents

Cash and cash equivalents in the statement of net assets comprise cash at bank and short-term deposits
with an original maturity of less than one-year maturity.

£ R



Notes to the financial statements
For the year ended 30 June 2008

3. Significant accounting policies (continued)

(d) Financial liabilities

The Group recognises financial liabilities on the date it becomes a party to the contractual provisions of
the instrument.

The Group recognises financial liabilities at net market value as at reporting date with any change in net
market values of the Group’s financial liabilities since the beginning of the reporting period included in the
statement of changes in net assets for the reporting period.

(e) Benefits payable

Benefits payable comprises the entitiements of members who have claimed a benefit prior to the end of
the year, and the entitlement had not been paid at reporting date. Benefits entittements rolled over within
the Fund are not included as benefits payable. Benefits payable are generally settled within 30 days.

(f) Other payables
Other payables are recognised for amounts to be paid in the future for goods and services received,
whether or not billed to the Group. Payables are normally settled on 30-day terms.

(g9) Derivatives

Derivative financial instruments including futures, options, warrants, swaps, forward foreign exchange
contracts and forward rate agreements — generally recorded at market value at balance date and included
in the investment asset category being hedged.

Investment managers are mandated to use derivative instruments provided they do not gear the portfolios
and have cash or securities to back their use.

Investments are maintained for the long-term purpose of providing benefits to members and retirement,
death or disability. Due to the long-term objective the amount recoverable through sale within 12 months
cannot be determined.

(h) Foreign currency

Transactions in foreign currencies are translated at the foreign exchange rate ruling at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies at the balance sheet date
are translated to Australian dollars at the foreign exchange rate ruling at that date. Foreign exchange
differences arising on translation are recognised in the statement of change of net assets.

() Revenue recognition _

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Group
and the revenue can be reliably measured. The following specific recognition criteria must also be met
before revenue is recognised.

(i) Changes in net market values

Changes in the net market value of investments and derivatives are calculated as the difference between
the net market value of sale, or at balance date, and the net market value at the previous valuation point
and recognised in the statement of changes in net assets.

(ii) Contributions revenue and transfers in

Contributions revenue and transfers in are recognised when control of the asset has been attained and
are recorded, gross of any tax, in the period to which they relate.

(iii) Interest revenue

Interest income is recognised in the statement of changes in net assets as it accrues, using the original
effective interest rate of the instrument calculated at the acquisition or origination date. Interest income
includes the amortisation of any discount or premium, transaction costs or other difference between the
initial carrying amount of an interest-bearing instrument and its amount at maturity calculated on an
effective interest rate basis. ‘



Notes to the financial statements
For the year ended 30 June 2008

3. Significant accounting policies (continued)

(iv) Dividends revenue

Revenue from dividends is recognised on the date the shares are quoted ex-dividend and if not received
at reporting date, is reflected in the statement of net assets as a receivable at net market value.

(v) Distributions

Distributions from managed investment schemes are recognised as at the date the unit value is quoted
ex-distribution and if not received at reporting date, are reflected in the statement of net assets as a
receivable at net market value.

() Income tax

Income tax on the benefits accrued as a result of operations for the year comprises current and deferred
tax. Income tax is recognised in the statement of changes in net assets except to the extent that it relates
to items recognised directly in members’ funds in which case it is recognised directly in members’ funds.

Current tax is the expected tax payable on the taxable income for the year using tax rates enacted or
substantively enacted at the statement of net assets date and any adjustment to tax payable in respect of
previous years.

Deferred tax is provided using the balance sheet method, providing for temporary differences between
the carrying amount of assets and liabilities for financial reporting purposes and the amounts used for
taxation purposes. The following temporary differences are not provided for. goodwill, the initial
recognition of assets and liabilities that affect neither accounting nor taxable profit, nor differences
relating to investments in controlled entities to the extent that it is not probable they will reverse in the
foreseeable future. The amount of deferred tax provided is based on the expected manner of realisation
of the asset or settlement of the liability, using tax rates enacted or substantively enacted at reporting
date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be
available against which the asset can be utilised. Deferred tax assets are reviewed at each reporting date
and are reduced to the extent it is no longer probable that the related tax benefit will be realised.

Income tax has been provided in the current year at the rate of 15% as it is the expectation of the Trustee
that the Fund will be treated as a complying superannuation fund and its subsidiary VPST’s taxable
income is “standard income”. If the Fund is subsequently deemed to be a non-complying fund for the
current year or VPST has “special income”, then income tax will be payable at a rate of 47% on the
Group's taxable income.

The expense (and any corresponding liability) is brought to account in the period in which the
assessments are received by the Trustee and are properly payable by the Group.

(k) Derecognition of financial assets and financial liabilities
A financial asset is derecognised when:
* The right to receive cash flows from the asset have expired; or

+ The Group transfers substantially all the risks and rewards of the ownership of the assets.

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires.

(1) Superannuation Contributions (Surcharge) Tax
The Trustee recognises amounts paid or payable in respect of the surcharge tax as an expense of the
Group.

The expense (and any corresponding liability) is brought to account in the period in which the
assessments are received by the Trustee and are properly payable by the Group.
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Notes to the financial statements
For the year ended 30 June 2008

3. Significant accounting policies (continued)

()] Superannuation Contributions (Surcharge) Tax (continued)

No estimate has been made for the balance of any tax payable in respect of surchargeable contributions
received by the Group during the current year as the Trustee is unable to determine this amount until any
receipt of applicable assessments .

The superannuation surcharge was abolished with effect from 1 July 2005 by the passing of the
Superannuation Laws Amendment (Abolition of Surcharge) Act 2005. The last reporting of contributions
for surcharge purposes was in respect of contributions made up to and including 30 June 2005.

(m) Excess contributions tax

The Australian Taxation Office may issue release authorities to members of the Fund relating to the
relevant member's excess contributions tax that is payable in respect of the member’'s concessional
and/or non-concessional contributions for a particular year. Where a member receives an excess
contributions tax release authority, the member:

o May give the release authority relating to the member's concessional contributions to a fund for
payment; and

¢ Must give the release authority relating to the member’s non-concessional contributions to a fund for
payment.

Release authorities may be issued by the Australian Taxation Office from 1 July 2007 in relation to
transitional non-concessional contributions received by the Fund between 9 May 2006 and 30 June 2007.
Release authorities in relation to concessional and/or non-concessional contributions received from 1
July 2007 may be issued from the Australian Taxation Office from 1 July 2008.

The liability for the excess contribution tax will be recognised when the relevant release authorities are
received from the members, as the Trustee considers this is when it can be reliably measured.

The excess contributions tax liability recognised by the Fund will be charged to the relevant member's
accounts.

Where a member does not provide their tax file number to a fund, the Fund may be required to pay no-
TFN contributions tax at a rate of 31.50% which is in addition to the concessional tax rate of 15% which
applies to the Fund’s taxable income.

The no-TFN contributions tax liability recognised by the Fund will be charged to the relevant member's
accounts. Where a tax offset is obtained by the Fund in relation to member’'s no-TFN contribution tax, the
tax offset will be included in the relevant member’'s accounts.

(o) Goods and services tax

Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST)
recoverable from the Australian Taxation Office (ATO). In circumstances where the GST is not
recoverable, the GST is recognised as part of the cost of acquisition of the asset or as part of the
expense.

Receivables and payables are stated with the amount of GST included.

The net amount of GST recoverable from, or payable to, the ATO is included as a current asset or liability
in the statement of net assets.

(p) Issued standards not early adopted

The following standards, amendments to standards or interpretations have been identified as those which
may impact the Group in the period of initial application. They are available for early adoption at 30 June
2008, but have not been applied in preparing this financial report:



Notes to the financial statements
For the year ended 30 June 2008

3. Significant accounting policies (continued)
(p) Issued standards not early adopted (continued)

e Revised AASB 101 Presentation of Financial Statements introduces as a financial statement
(formerly “primary” statement) the “statement of comprehensive income”. The revised standard
does not change the recognition, measurement or disclosure of transitions and events that are
required by other AASBs. The revised AASB 101 will become mandatory for the Group's 30 June
2010 financial statements. The Group has not yet determined the potential effect of the revised
standard on the Group's disclosures, however it is expected to be minimal due to the requirements
of AAS 25 Financial Reporting by Superannuation Plans.

o Revised AASB 3 Business Combinations changes the application of acquisition accounting for
business combinations and the accounting for non-controlling (minority) interests. Key changes
include: the immediate expensing of all transaction costs; measurement of contingent consideration
at acquisition date with subsequent changes through the Statement of changes in net assets;
measurement of non-controlling (minority) interest at full fair value or the proportionate share of the
fair value of the underlying net assets; guidance on issues such as reacquired rights and vendor
indemnities; and the inclusion of combinations by contract alone and those involving mutuals. The
revised standard becomes mandatory for the Group’s 30 June 2010 financial statements. The
Group has not yet determined the potential effect of the revised standard on the Group’s financial
report.

¢ Revised AASB 127 Consolidated and Separate Financial Statements changes the accounting for
investments in subsidiaries. Key changes include: the remeasurement to fair value of any
previous/retained investment when control is obtained/lost, with any resulting gain or loss being
recognised in profit and loss; and the treatment of increases in ownership interest after control is
obtained as transactions with equity holders in their capacity as equity holders. The revised
standard will become mandatory for the Group’s 30 June 2010 financial statements. The Group has
not yet determined the potential effect of the revised standard on the Group’s financial report,
however it is expected to be minimal due to the current Group's structure.

(9) Reclassification of financial information
Where necessary, comparative information has been reclassified to achieve consistency in disclosure
with current financial year amounts and other disclosures.

(r) Valuation dates

The investment held in the VPST has been valued at 30 June 2008 from valuations obtained from the
Custodian taking into account information received post balance date. The Vested Benefits value has
been caiculated using the daily unit price applicable as at 30 June 2008.

4. Group entities
During the year ended 30 June 2008 Local Authorities Superannuation Fund controlled VPST with an

ownership interest of 96.6%. VPST was incorporated in Australia. The Fund has no jointly controlled
entities.

5. Accrued benefits

The liability for accrued benefits is the Fund’s present obligation to pay benefits to members and
pensioners.

In respect of all defined benefit members and pensioners, the liability for accrued benefits is measured
by a qualified actuary and has been calculated on the basis of the present value of expected future
payments arising from membership of the Fund up to the reporting date. The present value of expected
future benefit payments was determined by discounting the gross benefit payments at a current market-
determined, risk-adjusted discount rate appropriate to the Fund. '



