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How we manage

Introduction

Australian equities are defined as shares in public
companies that are listed on the Australian Stock
Exchange.

Our objectives

Vision Super manages an Australian
equities portfolio that invests with a
variety of specialist Australian equities
managers. Its objectives are to:

e Outperform inflation (as measured by the
Consumer Price Index [CPI]) by 5% p.a.
over the longer term and over at least two
thirds of all rolling ten-year periods.

e Limit the chance of a negative return in any
one year to less than one in 4 years.

e Qutperform the benchmark (S&P/ASX 300
Accumulation Index) over the medium to
longer term.

Vision Super aims to achieve these

objectives by:

e Diversifying the portfolio across a range of
Australian equities sectors and stocks.

e Diversifying the portfolio across a number of
managers with different investment styles.

e Using a passive/active approach to achieve
the best return for an acceptable level of
risk for the total Australian equities portfolio.
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Investment approach

A significant proportion of Vision Super’s Australian equities portfolio is invested in a
highly controlled way with the use of an enhanced passive manager. While passive
managers aim to provide returns that are in line with the index, enhanced passive
managers aim to provide returns that slightly exceed the index. By using enhanced
passive managers, Vision Super aims to control the fees and costs incurred and the
risk taken relative to the benchmark.

The balance of the Australian equities portfolio consists of investments with active
managers. Active managers take on more risk than enhanced passive managers,
and in return, target a higher level of outperformance relative to the benchmark.

Vision Super uses a number of active managers (each with different and
complementary approaches to investment) in the expectation that Vision’s Australian
equities portfolio will provide superior risk adjusted returns relative to its benchmark.
Two of Vision Super’s active managers have broad-based mandates and invest
across the whole Australian equities market. In addition, the portfolio invests in

two specialist products. These products focus on smaller companies and higher
conviction (concentrated) managers.

Investment managers used

Vision Super continuously monitors the compliance, management, style,
complementarity and performance of the managers in its portfolios.

While the Australian equities manager configuration (number and mix of managers)
will alter over time, the following is a snapshot of the current managers.
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MANAGERS APPROACH

Core manager (50%)

' Macquarie Investment Enhanced Passive

Management

Satellite managers (50%)

. GMO Australia Limited Value bias (quantitative)

Schroder Investment Fundamental growth bias

Management

Warakirri Asset Management Small Companies
(Fund of Funds)

Intech Investment Consultants High conviction

Australian Shares High Alpha Trust (Fund of Funds)
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This information was current at the time of publishing. Vision Super believes the statements are correct and not misleading but we give no warranty in
relation to them. Save for any statutory liability, we disclaim all liability for any loss or damage that may arise from anyone acting on these statements. All
services and products detailed herein are subject to Australian laws that may change from time to time. This information is not intended to act as financial
advice. Remember, your circumstances and financial needs are unique. Before acting on the basis of anything contained in this document, you should
consider whether it is appropriate to your needs and circumstances. You should obtain and read the relevant product disclosure statement before acquiring
any financial product. We suggest you seek professional advice to make the best choice for your circumstances.

Vision Super Pty Ltd ABN 50 082 924 561 Australian Financial Services Licence 225054, is the Trustee of the Local Authorities Superannuation Fund

ABN 24 496 637 884 and the Vision Superannuation Fund ABN 79 327 289 195.




